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Report of Independent Auditors

To the Management of PTT International Trading USA, Inc.,
Opinion

We have audited the financial statements of PTT International Trading USA Inc., (the “Company”), which
comprise the statements of financial position at December 31, 2023 and 2022, and the related
statements of comprehensive income, changes in stockholders’ equity and cash flows for the years then
ended, and the related notes (collectively referred to as the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company at December 31, 2023 and 2022, and the results of its operations and its cash
flows for the years then ended in accordance with Intemational Financial Reporting Standards (IFRSS).

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the Company and to meet our other ethical responsibilities in accordance with the
relevant ethical requirements relating to our audits. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free of material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Company'’s ability to
continue as a going concern for one year after the date that the financial statements are available to be
issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free of material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance

and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional ,
omissions, misrepresentations, or the override of internal control. Misstatements are considered material

if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment .

made by a reasonable user based on the financial statements. w
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In performing an audit in accordance with GAAS, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. Accordingly, no such opinion is expressed.
Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the Company’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Snet ¢ MLLP

Ernst & Young LLP
Houston, Texas
9 May 2024
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PTT International Trading USA Inc

Statements of Financial Position
December 31, 2023 and 2022

Assets
Non-current assets
Property and equipment, net
Right-of-use asset, net
Total non-current assets

Current assets
Cash
Accounts receivable - trade
Accounts receivable - related party
Loan receivable - related party
Derivative financial assets
Loan interest receivable - related party
Prepaid expenses
Corporate income tax receivable
Total current assets

Total assets

Equity and Liabilities
Equity
Contributed equity
Retained earnings
Total equity

Non-current liabilities
Lease liabilities, net of current portion
Deferred corporate income tax
Total non-current liabilities

Current liabilities
Accounts payable - trade
Accounts payable - related parties
Accrued expenses - trade
Accrued expenses - related parties
Derivative financial liabilities
Current portion of lease liabilities

Total current liabilities

Total equity and liabilities

Notes 2023 2022

USD UsD
3 $ 851,392 $ 997,000
4 337,094 419,648
1,188,486 1,416,648
1 500,000 100,000
- 26,714,937
8 - 3,371,225
2 31,554,608 10,258,427
5 12,853,978 18,769,681
2 131,907 30,662
1 58,367 68,370
7 6,901,643 3,649,075
52,000,503 62,962,377
$ 53,188,989 $ 64,379,025
6 $ 5,000,000 $ 5,000,000
45,390,771 24,649,188
50,390,771 29,649,188
4 289,946 370,552
7 432,863 1,812,415
722,809 2,182,967
1 25,222 34,709
8 1,234,616 26,436,256
1 453,752 430,537
8 - 145,967
5 264,961 5,407,714
4 96,858 91,687
2,075,409 32,546,870
$ 53,188,989 $ 64,379,025

Vot

The accompanying notes are an integral part of these financial statements. W
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PTT International Trading USA Inc

Statements of Financial Position
December 31, 2023 and 2022

Assets
Non-current assets
Property and equipment, net
Right-of-use asset, net
Total non-current assets

Current assets
Cash
Accounts receivable - trade
Accounts receivable - related party
Loan receivable - related party
Derivative financial assets
Loan interest receivable - related party
Prepaid expenses
Corporate income tax receivable
Total current assets

Total assets

Equity and Liabilities
Equity
Contributed equity
Retained earnings
Total equity

Non-current liabilities
Lease liabilities, net of current portion
Deferred corporate income tax
Total non-current liabilities

Current liabilities
Accounts payable - trade
Accounts payable - related parties
Accrued expenses - trade
Accrued expenses - related parties
Derivative financial liabilities
Current portion of lease liabilities

Total current liabilities

Total equity and liabilities

The accompanying notes are an integral part of these financial statements.
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Notes 2023 2022

USD USD
3 $ 851,392 $ 997,000
4 337,094 419,648
1,188,486 1,416,648
1 500,000 100,000
- 26,714,937
8 - 3,371,225
i 31,554,608 10,258,427
5 12,853,978 18,769,681
2 131,907 30,662
1 58,367 68,370
7 6,901,643 3,649,075
52,000,503 62,962,377
$ 53,188,989 $ 64,379,025
6 $ 5,000,000 $ 5,000,000
45,390,771 24,649,188
50,390,771 29,649,188
4 289,946 370,552
T 432,863 1,812,415
722,809 2,182,967
1 25,222 34,709
8 1,234,616 26,436,256
1 453,752 430,537
8 - 145,967
5 264,961 5,407,714
4 96,858 91,687
2,075,409 32,546,870
$ 53,188,989 $ 64,379,025
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PTT International Trading USA Inc

Statements of Income
Years Ended December 31, 2023 and 2022

Notes 2023 2022
UsD usD

Sales 1 $ 1,061,454,392 $ 1,660,460,738
Cost of sales 8 1,026,837,715 1,626,965,111
Gross profit 34,616,677 33,495,627
Operating expenses

Salaries and payroll tax expense 2,155,415 1,581,385

Employee benefits expense 240,887 302,533

Professional fees 607,149 659,825

Office and related expenses 1,105,236 291,513

Depreciation of property and equipment 3 211,602 65,017

Depreciation of right-of-use asset 4 82,554 42,591

Travel, entertainment and accommodations 775,288 557,561

Insurance expense 128,824 65,248

Total operating expenses 5,306,955 3,565,673

Net income from operations 29,309,722 29,929,954
Other income (expense) and gain (loss)

Interest income 2 1,075,993 128,550

Interest on lease liabilities 4 (18,149) =

Gain (loss) on foreign currency exchange 1 595 (7,384)

Total other income 1,058,439 121,166

Net income before income taxes 30,368,161 30,051,120
Income tax expense g (7,596,578) (7,512,780)
Net income $ 22,771,583 $ 22,538,340

6 el

The accompanying notes are an integral part of these financial statements.
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PTT International Trading USA Inc

Statements of Changes in Equity
Years Ended December 31, 2023 and 2022

Contributed Retained Total
Notes Equity Earnings Equity
usD UsD UsD
Balance at December 31, 2021 6 $ 5,000,000 $ 2,110,848 $ 7,110,848
Net income - 22,538,340 22,538,340
Balance at December 31, 2022 6 5,000,000 24,649,188 29,649,188
Dividends 6 - (2,030,000) (2,030,000)
Net income - 22,771,583 22,771,583
Balance at December 31, 2023 6 $ 5,000,000 $ 45,390,771 $ 50,390,771
X o
i 5/24/24 K
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PTT International Trading USA Inc.

Statements of Cash Flows

Years Ended December 31, 2023 and 2022

Cash flows from operating activities:
Net income
Adjustment to reconcile net income to net
cash provided by operating activities:
Depreciation of property and equipment
Depreciation of right-of-use asset
Deferred tax expense

Net unrealized gain on derivative financial assets

Increase (decrease) in cash attributable to
changes in operating assets and liabilities:
Accounts receivable - trade
Accounts receivable - related party
Accrued interest receivable - related party
Derivative financial assets
Prepaid expenses
Prepaid expenses - related party
Corporate income tax receivable
Accounts payable - trade
Accounts payable - related parties
Accrued expenses
Accrued expenses - related parties
Derivative financial liabilities
Accrued corporate income tax
Net cash provided by operating activities

Cash flows from investing activities:
Purchase of property and equipment
Loans to related party

Net cash used in investing activities

Cash flows from financing activities:
Repayment of lease liabilities
Dividends paid
Net cash used in financing activities

Net increase in cash
Cash at beginning of year

Cash at end of year

Notes 2023 2022
usD usD
22,771,583  $§ 22,538,340
3 211,602 65,017
4 82,554 42,591
7 432,863 1,812,415
5 (1,731,450) (7,249,655)
26,714,937 (26,714,937)
8 3,371,225 (3,371,225)
2 (101,245) (28,537)
5 7,912,114 (4,206,409)
1 10,003 (25,290)
8 - 34,704
i (3,252,568) (3,649,075)
1 (9,487) (12,836)
8 (25,201,640) 26,436,257
1 23,215 307,731
8 (145,967) 145,967
5 (5,407,714) (325,750)
7 (1,812,415) (681,785)
23,867,610 5,117,523
3 (65,994) (1,062,017)
2 (21,296,181) (3,955,506)
(21,362,175) (5.017,523)
4 (75,435) .
6 (2,030,000) -
(2,105,435) -
400,000 100,000
100,000 -
500,000 $ 100,000

The accompanying notes are an integral part of these financial statements. W{ ‘QP’V\
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PTT International Trading USA Inc.

Notes to Financial Statements
December 31, 2023 and 2022

1.

Business Operations, Summary of Significant Accounting Policies, and Judgements

Nature of Business

PTT International Trading USA Inc. (the “Company”) was incorporated in State of Delaware on April 2,
2020. The Company'’s registered office in the State of Delaware is 1209 Orange Street, Corporation Trust
Center, Wilmington, Delaware, 19801, United States of America. The Company’s principal place of
business is located at 3009 Post Oak Boulevard, Suite 999, Houston, Texas, 77056, United States of
America. The Company is involved in international trade covering crude oil, petrochemical, and petroleum
products, liquefied natural gas, international chartering, and derivatives trading. The Company is a wholly
owned subsidiary of PTT Public Company Limited (the “Parent”). The Parent's principal activity is the
operation of its petroleum business in Thailand. The largest shareholder of the Parent is the Ministry of
Finance — Thailand.

Presentation Currency
The financial statements are presented in United States Dollars (“USD”) and rounded to the nearest USD.

Foreign Currency

The Company has certain transactions that are payable in other currencies. Transaction gains and losses
resulting from rate fluctuations are recognized as a foreign exchange transaction gain (loss) on currency
exchange as a period cost when realized. Foreign exchange loss on currency is recorded in profit and loss.

Basis of Presentation and Statement of Compliance
The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”") as issued by the International Accounting Standards Board (“IASB”).

Adoption of New and Amended Standards

In the current year, the Company applied several new and amended IFRS accounting standards with an
effective date that begins or after January 1, 2023. Their adoption has not had any material impact on the
disclosures or on amounts reported in these financial statements.

— IFRS 17 Insurance Contracts establishes principles for the recognition, measurement, presentation
and disclosure of insurance contracts within the scope of the Standard establishes the principles for
the recognition, measurement, presentation and disclosure of insurance contracts and supersedes
IFRS 4 Insurance Contracts. The Company does not have any contracts that meet the definition of
an insurance contract under IFRS 17.

— Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2
Disclosure of Accounting Policies aids preparers in deciding which accounting policies are presented
in their financial statements.

— Amendments to IAS 8 Definition of Accounting Estimates aids entities to distinguish between
accounting policies and accounting estimates. The amendments replace the definition of a change in
accounting estimates with a definition of accounting estimates. Under the new definition, accounting
estimates are “monetary amounts in financial statements that are subject to measurement
uncertainty”.

- Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a Single
Transaction clarifies how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments introduce a further exception from the initial
recognition exemption. Under the amendments, an entity does not apply the initial recognition
exemption for transactions that give rise to equal taxable and deductible temporary differences.

— Amendments to IAS 12 International Tax Reform clarifies that the Standard applies to income taxes
arising from tax law enacted or substantively enacted to implement the Pillar Two model rules
published by the Organization for Economic Co-operation and Development. ’

9 Vo £ W&\ ol
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PTT International Trading USA Inc.

New and Revised Standards Issued but Not Effective

At the date of authorization of these financial statements, the Company has not applied the revised IFRS
accounting standards that have been issued and adopted but are not yet effective. The Company does not
expect the adoption of the amended standards listed below to have a material impact on the Company’s
financial statements in future periods of adoption:

- Amendments to IAS 1 Classification of Liabilities as Current or Non-current clarifies its requirements
for the presentation of liabilities in the statements of financial position. The amendments are effective
from annual reporting periods beginning on or after January 1, 2024. Early application of the
amendment is permitted.

— Amendments to IFRS 16 Lease Liability in a Sale and Leaseback add subsequent measurement
requirements for sale and leaseback transactions that satisfy the requirements in IFRS 15 Revenue
from Contracts with Customers to be accounted for as a sale. The amendments require the seller-
lessee to determine ‘lease payments’ or ‘revised lease payments’ such that the seller-lessee does
not recognize a gain or loss that relates to the right of use retained by the seller-lessee, after the
commencement date. The amendments are effective from annual reporting periods beginning on or
after January 1, 2024. Early application of the amendment is permitted.

— Amendments to IAS 1 Non-current Liabilities with Covenants clarifies that only covenants that an
entity is required to comply with on or before the end of the reporting period affect the entity’s right to
defer settlement of a liability for at least twelve months after the reporting date (and therefore must
be considered in assessing the classification of the liability as current or non-current). Such
covenants affect whether the right exists at the end of the reporting period, even if compliance with
the covenant is assessed only after the reporting date. The amendments are effective from annual
reporting periods beginning on or after January 1, 2024. Early application of the amendment is
permitted.

Use of Estimates

The preparation of the Company’s financial statements requires management to make judgements,
estimates, and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected in the
future periods.

When the fair values of financial assets and financial liabilities recorded in the statement of financial position
cannot be measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the discounted cash flow model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Changes in assumptions relating to these factors could affect the reported fair value
of financial instruments.

Income Taxes

The Company is subject to federal, state, and local income taxes. Management uses judgement to estimate
income taxes. The Company uses the asset and liability method to calculate deferred tax assets and
liabilities. Deferred taxes are recognized based on the temporary differences between the financial
reporting and income tax bases of assets and liabilities using enacted federal and state income tax rates.

The Company files income tax returns in the U.S. federal jurisdiction and state and local jurisdictions. The
Company is subject to federal, state, and local examinations by taxing authorities beginning with tax year
2020.

Cash

The Company considers all highly liquid investments with maturities of three months or less when
purchased to be cash.

: PRS-t
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PTT International Trading USA Inc.

Concentration of Credit Risk

The Company maintains an operating cash account and two other cash accounts both subject to a cash
pooling agreement (see Note 2) with a financial institution which, at times, may exceed limits of the Federal
Deposit Insurance Corporation (“FDIC”) of $250,000 per depositor, per financial institution. At December 31,
2023, there was a balance of $250,000 in excess of FDIC limits.

Prepaid Expenses

Prepaid expenses principally comprise amounts paid in advance for costs incurred in the ordinary course of
business. Prepaid expenses are classified as current assets if payment due is expected within one year or
less (or in the normal operating cycle of the business if longer). If not, they are presented as non-current
assets. Prepaid expenses are recorded at the carrying value which the Company approximates to be fair
value.

Property and Equipment
Property and equipment are stated at cost less accumulated depreciation and any impairment in value.
Depreciation is computed on a straight-line basis over the estimated useful life of the assets as follows:

Autos - byears
Furniture and fixtures - 7 years
Leasehold improvements - 5 years

The useful life and depreciation method are reviewed annually to ensure that the method and period of
depreciation are consistent with the expected pattern of economic benefits from items of property and
equipment. Leasehold Improvements are depreciated over the remaining term of the office lease which is
shorter than the estimated useful life of the asset.

Leases

(A) Right-of-use asset

The Company, as a lessee, assesses whether a contract is, or contains, a lease at the inception of the
contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. The Company recognizes a right-of-use asset and
a corresponding lease liability with respect to lease arrangements in which it is the lessee based on lease
payments, except for short-term leases (i.e., those leases that have a lease term of 12-months or less from
the commencement date and do not contain a purchase option) and leases of low-value assets such as
office equipment. Lease payments on short-term leases and leases of low-value assets are recognized as
expense on a straight-line basis over the term of the lease.

Right-of-use assets are stated at cost, less accumulated depreciation and any impairment value.
Depreciation of right-of-use assets is computed on a straight-line basis over the shorter of their estimated
useful lives and the lease term (see Note 4).

(B) Lease liabilities

Lease liabilities are initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the Company uses its incremental borrowing rate. After the commencement date, the amount
of lease liability is increased to reflect the accretion of interest and reduced for the lease payments made
(see Note 4). In addition, the carrying amount of lease liabilities are remeasured if there is a change in the
lease term or a change in the lease payments.

Accounts Payable - Trade

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business. Trade payables are classified as current liabilities if payment is due within one year or less (or
in the normal operating cycle of the business if longer). If not, they are presented as non-current liabilities.
Trade payables are recorded at the carrying amount which the Company approximates to be the fair value.

11



PTT International Trading USA Inc.

Accrued Expenses

Accrued expenses principally comprise amounts outstanding for ongoing costs incurred in the ordinary
course of business. Accrued expenses are classified as current liabilities if payment due is expected within
one year or less (or in the normal operating cycle of the business if longer). If not, they are presented as
non-current liabilities. Accrued expenses are recorded at the carrying value which the Company
approximates to be fair value.

Revenue Recognition

(A) Sale of goods

The Company is primarily involved in the international trade of crude oil, petrochemical, and petroleum
products, liquefied natural gas. Revenues represent revenues from contracts with customers. The
Company’s revenue arrangements generally consist of a single performance obligation to deliver the
promised goods. The transaction price for these services is determined based on the volume, destination,
and the credit terms agreed with the individual customer prior to accepting the contract. This varies from
customer to customer with the standard credit terms not to exceed 30-days from the date of the invoice.
Sales are recognized when the product is transferred to the customer at the point of delivery, the customer
has full control over the products, and there are no unfulfilled obligations that would affect the customer’s
acceptance of the products.

(B) Derivative financial instruments
Revenue includes exchange traded contracts, commodity swap contracts, and forward physical contracts of
which profit or loss is recognized on the deal date.

Derivative financial instruments are initially recognized at fair value on the date in which a derivative
contract is entered into and are subsequently remeasured at fair value. Derivatives are carried as financial
assets when the fair value is positive and as financial liabilities when the fair value is negative (see Note 5).

2023 2022

usSD uUsD
Revenue
Sale of goods $ 1,059,722,942 $ 1,653,211,083
Net unrealized gain on derivative financial assets 1,731,450 7,249,655
Total sales $ 1,061,454,392 $ 1,660,460,738

2. Loan Receivable — Related Party

On June 1, 2021, the Company entered a “Cash Pooling Agreement” with a related party (the “pool leader”).
The agreement calls for participation in a cash sweep scheme through the banks liquidity management
system where, at a specified time of each business day, the Company’s bank account will be swept, and
the funds transferred to the pool leader’s account to create a zero-balance in the Company’s account. This
then creates a loan receivable from/payable to related party. Interest is charged at a variable rate and may
be adjusted at any time by the pool leader. The maximum amount of the participant loan outstanding should
not exceed $40,000,000 at any time. The agreement runs for one year with an automatic annual renewal
unless either party wishes to terminate the agreement. As at December 31, 2023 and 2022, cash subject to
the cash pooling agreement was swept to a zero balance.

As at December 31, 2023 and 2022, the net effect of the cash balance sweep resulted in a related party
loan balance of $31,554,608 and $10,258,427, respectively.

For the years ended December 31, 2023 and 2022, the Company recognized interest income in the amount
of $1,075,993 and $128,550, respectively. Interest income includes accrued interest receivable in the
amount of $131,907 and $30,662 as of December 31, 2023 and 2022, respectively.
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